
 

 

                                                                                

 

CORPORATION TAX UK 2025-2026 

What is Corporation Tax? 

C rp r      T x     h    x  h                 p                 h r 

 r            p       h  r   x b   pr       Th    pr                   

• Tr      pr      

• I v               (w  h       x  p     ) 

• Ch r   b          r                  

 

UK Corporation Tax rates (current) 

F r              r     r         r     r 1 Apr   2023 (          2025     

2026),  h      p r        w  r            

1  S     Pr      R    

• 19% 

• App          x b   pr       r  £50,000  r      

2  M    R    

• 25% 

• App          x b   pr       x     £250,000 

3  Pr      b  w    £50,000     £250,000 

• T x      25% b   r       b  M r      R      

• Th    r         r         r         h         v    x r     r   19%  p 

   25% 

Marginal Relief (important in practice) 

I     r    p   ’  pr           b  w    £50,000     £250,000, M r      

R      r        h  C rp r      T x b        h r     ’           j  p  r   

19%    25%  

    p       

• R       pp                   wh                 C rp r      T x 

  rr      

• Th  pr             r  r            

o Y  r            p r        h r  r  h   12     h ,  r 



 

 

                                                                                

 

o Y   h v                p      (        r    v     b  w    

 h  ) 

Who pays Corporation Tax? 

C rp r      T x    p    b   

•               p      

• F r        p      w  h      p r           b   h     

• S       b ,     p r   v  ,                  

S     r   r      p r   r h p         p   C rp r      T x ( h   p   I      

T x        )  

When is Corporation Tax paid? 

F r         p       

• P                 

> 9     h      1         r  h          h             p r    

• C  p    T x R   r  (CT600)            b         v        

o N    x       ,  r 

o Th     p                

Link: Corporation Tax rates and allowances - GOV.UK 

 

Example of Corporate Tax calculation 

S  p 1  S  r  w  h    r            pr     

Th       h  pr      h w        r    p   ’           b   r    x  

Ex  p    

A          pr     = £120,000 

Th       r         r    

 

 

https://www.gov.uk/government/publications/rates-and-allowances-corporation-tax/rates-and-allowances-corporation-tax


 

 

                                                                                

 

S  p 2  A j             x b   pr     

Y          j               pr       r   x r      

A   b  k         w b    xp      

Th           b             r   x,    h     

• C          r        

• F         p         

• P r       xp      

• D pr         (r p      b    p         w     ) 

D          w b     x r       

F r  x  p    

• C p         w      (             pr        ) 

• R&D r      

•  r   h    rw r   r             

Ex  p     j          

 

S  p 3  I        wh  h C rp r      T x r     pp     

F r            p r        r         r     r 1 Apr   2023,  h  r      r   

T x b   pr     R    

 p    £50,000 19% 

£50,001–£250,000 25% w  h M r      R      

 v r £250,000 25% 

Y  r £115,000 pr               h  M r      R      b     

 



 

 

                                                                                

 

S  p 4  C           x     h       r    (25%) 

Ev       h  M r      R      b   ,  h                 r      25%  

 

S  p 5  C         M r      R      

M r      R      r        h    x b      r pr      b  w    £50k     £250k  

S  p       M r      R        r     

(w rk    r                p      w  h      v              )  

 

       h   x  p    

 

S  p 6  D      M r      R       r    h    x 

 

E      v    x r    

 

 

S  p 7  Ch  k   r               p      

I     r    p    h                 p     ,  h  pr      hr  h      r  

r        

Ex  p    

• 3    p          r            r   



 

 

                                                                                

 

• Thresholds divided by 3 

 

S  p 8  App          (   r   v   ) 

I     r    p    h    r              

• C rr       r            r        x b   pr      

• C rr      rw r              h    r     r  pr      

C rp r      T x                   r         r   pp      

S  p 9  F            = C rp r      T x p   b   

Th       h      r  r p r     

•       r CT600 C  p    T x R   r  

• A   p        MRC 9     h      1         r    r            p r    

     (  r               p     ) 

Summary 

 

 

What counts as a loss for Corporation Tax? 

A  r            r     wh  ,     r   k      r      x   j        ,   

   p   ’      w b    xp       x          r               r               

p r     Th                            h         x   j         h      pr      

(            p         w           x               w        )  



 

 

                                                                                

 

   k  W rk               r       r   C rp r      T x  r               G      

D    r           p    x    ( r     , pr p r  ,   p    ), b    r             h v  

 h          x b   r       p       

 

Order in which losses are applied (core principle) 

 MRC     w   r                b             p        r  r,   p          wh   

 h     p     h                

1  A       pr          h                  p r    

2  C rr    b  k     h  pr v                p r    

3  C rr      rw r         r             p r     

4  S rr    r       r  p r      (    h     p             r  p) 

Th    h              hr   h  h  C  p    T x R   r  (CT600)  [  v  k] 

Using losses in the same accounting period 

I     r    p    h    

• Tr      pr       r           v   ,     

• Tr              r       h r     v    

w  h    h                  p r   ,  h           b                     

         h    pr       

E       

 

Carrying a trading loss back (refund of tax already paid) 

I   h              b                 h          r,  MRC     w           rr     

b  k     h  pr v                p r   , pr v      h     p    w    r      

 h    

    r      

• N r      rr  b  k p r     12     h  

•         pr          h              pr        p r    

https://www.gov.uk/guidance/corporation-tax-calculating-and-claiming-a-loss
https://www.gov.uk/guidance/corporation-tax-calculating-and-claiming-a-loss


 

 

                                                                                

 

• C       r      C rp r      T x r           x w   p        h      r 

• M    b          w  h   2    r      h          h         k    p r     

Ex  p   

• Y  r 1 pr      £40,000 →   x p    

• Y  r 2       £25,000 

C rr  b  k £25,000 → r       C rp r      T x p       £25,000    

Y  r 1 pr       

Carrying losses forward (most common in practice) 

I          r               h          r  r   rr    b  k,  h    r    rr    

  rw r                 

R      

•            b    rr      rw r               

•         r      pr             r             p r     

• F r         r          r     r 1 Apr   2017,  h               b         

              pr     ,     j     h        r    

• C       wh   pr       r    (    wh    h           r )  

Ex  p    

 

C rp r      T x                       £50,000 

     r   r       (  r   pr          ) 

F r            p r        r         r     r 1 Apr   2017,   rr      rw r  

        r    bj         r   r               pr       x     £5          

• F r   £5            pr                         100% 

• Pr       b v  £5                            50%     h   x     

Th   r   r                                               z      p      

Group relief ( if applicable) 

I     p       r      h       75%  r  p,    r               b   



 

 

                                                                                

 

• S rr    r          h r  r  p    p    

•               h      p   ’  pr          h       p r    

Th       p                   v   CT600  r  p r        h        

Wh r          pp  r     h  C rp r      T x             

        r   pp     b   r  C rp r      T x r      

 

End! 

 

 

 

 

 

 


