
 

 

                                                                                

 

 

Correlation Between Credit 

Ratings and ESG Ratings, 

Their Methods and 

Challenges of ESG Analysis 
 

ESG & S       b      Tr     r         

 

     NIN   12 2023  ESG Tr     r        

 



 

 

                                                                                

 

Correlation Between Credit Ratings and ESG Ratings, Their 

Methods and Challenges of ESG Analysis 

ESG      r         h  q         x       r                   Th    r             r         h  

  x                         h    b           p    

Th    r    ph          r   r    r    p                h    ,   rp r            ,      h  

  p r         h       p      r  ESG r  k   h     p    b      Th     r             b  

 v r   h ,  r   p r    ,             b       

D    r      v       Wh  h ESG F    r  C   A           Pr    P r  r          Cr     R  k 

 r       p  k   , ESG      r              h  pr    p r  r           b             r     r  k 

        r      v     

• I    r        p      v    Th     r  r  k   h             p       b                   h  

wh      rk    Th    r  r               r     h     h    v r                 r,     

r       r     p      ,  h    r    h        b        h   ,        p     p            , 

   h    br    r p         F r  x  p  ,  h            h    rp r      b      h    r 

         r r    k w     r               h  h   r   pr        p r                h  

    r   h     h   r                           

• I     r          r ph     v    Th    r  k        r   w   r r                         h  

    r        r   r r       Th       b  r          r       r                 r , 

   h           h                 w  h  h  b            v     h     p         v  v     , 

     h    rk          r     r          (    ,  h        h              r  r     v      r  

 xp                 h     r  k   h            p     )  

S      v    r          h        ESG      r     h           b   ’  pr    p r  r      b   

                               r’   r    w r h       Th      b          ESG      r    h      

b         r             b  kr p    r  k,  v            h  h v       p       pr    

p r  r       Th   w     h  h   h         r     b  w      r                            

v          

G    ESG r  k                                   pr     b                          pr      

p  p  ’    v    F r         ,        w     j r       h  2013                R   T             

   h  R   T    ’      r                        r   w r            ,    b       pr  p  

 v             h          w v r,  h  2019               r      r z               v    

Continuing Evolution for Credit and ESG Since PRI Releases: 

Pr           h   r       r         ESG h    v  v       h  p      w    r      2020, CRA  

w r            r    p      h   wh    h    r    b  rv       w r       b   h  PRI    2016–

2017, wh  h w   wh    h  PRI’  S            ESG    Cr     R  k     R               r p r  

   CRA  w r  b  h r         

Th  PRI           w                      CRA        x            v    r         rp r    

ESG       r     r                                         r   p r    w    A     M   2022, 

 h            r        p     r   v    r      CRA           

CRA's ESG Analysis Challenges with Equity and Fixed Income: 

Th r   r     b       r        CRA        r      , ESG          w         p              r   

b  CRA        h   h    h         r         r   A   j r  v        r     p w     k   b  S&P 

(     b   CRA) wh      r          ESG    p r          r                    2019  Th  W r   

   k           h       S v r     ESG     b            2019  I          ,  h  IMF      h   

    C       Ch     I       r  D  hb  r     Apr   2021  



 

 

                                                                                

 

S rv     r     v    r           h    h  G      r r         r    p r         r     

  v    r   h   E     S  Cr       v    r   r     h    h      b         w      r  k (      

b  kr p    r  k      h r   r   h   h                  r       v    r’      r    p    )      r  

  p r      h        p      r  pp r       r  k  Ar   b  ,  pp r            r    p r        

 q       v    r   Th   p                  r       r       v    r , b     w      r  k  r   

b  kr p    w    h r  r   r    Cr       v    r  v  w  r    pr v             v r         

  p r          r     pr          r     w      r  k (      v   r      v    )  A  G      r      

r          pr v         w      r  k,       r    r   v             r     r      r  r     

  v    r   

M        h   h          r        r     q     ESG r        Th     h                  

• Th     k     r   p r     

• I             r  h          h          

• Th                        

• Th     k       p r b       hr   h          b  w    pr v   r         p       

 

Th       w           v        p         x           h          

• T    h r z   (    ,  hr       h p p r  r 50    r b    ), 

•    k    pr x  v   , 

• D    r      v                            ,     

•    q   q              v r      r      

 

Corporate Credit Risk Assessments: 
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Source: Barclays (2018). 
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